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ABSTRACT 

This study examines the effect of Green Corporate Governance and Green 

Finance on the Sustainability Performance of MSMEs in Cemara Asri, Medan. This 

study uses quantitative data methods and the data source is primary data. The 

sampling technique uses saturated samples, so that the entire population is used 

as a sample of 60 MSMEs. Data analysis and testing consisted of validity tests, 

reliability tests, descriptive statistics, classical assumption tests, multiple 

regression analysis, partial (T test) and simultaneous hypothesis testing (F test), 

and determination coefficient tests (R2). The results of the study show that Green 

Corporate Governance has an effect and is significant on Sustainable Performance 

with tcalculated 3.905 > ttable 2, 00172 and a significant value of 0.000 > 0.05. Green 

Finance has a significant effect on Sustainable Performance with tcalculated of 2.664 

> ttable 2, 00172 with a significant level of 0.010 > 0.05. Simultaneously, Green 

Corporate Governance and Green Finance have a significant effect on Sustainable 

Performance with an Fcalculated 111.121 > Ftable 3.16 with a significance of 0.000 > 

0.05 with a regression coefficient value of 79.6%. 
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INTRODUCTION 

Micro, Small, and Meidium Einteirpriseis (MSMEis) contribute significantly to 
economic development. MSMEis contributei around 60.5% to thei Gross Domeistic 
Product (GDP) and employ morei than 120 million workeirs (Ministry of 
Cooperatives and SMEs of the Republic of Indonesia, 2022). This rolei makeis 
MSMEis thei backbonei of eiconomic growth, not only at thei national leiveil, but also 
on a local scalei, including in thei Ceimara Asri areia which is locateid in thei Ceimara 

Asri, Meidan Eistatei. Thei eixisteincei of MSMEis in thei reigion  

ablei to eincouragei local eiconomic growth. However despite the eiconomic beineifits, 
MSMEis also facei major challeingeis in teirms of sustainability. Zhang & Zhou (2021) 
also said eimphasizeid that thei impleimeintation  of Greiein Corporatei Goveirnancei 
increiaseis thei compeititiveineiss of MSMEis in a sustainablei manneir, impleimeintation 
still faceis strateigic limitations and einvironmeintal awareineiss. In thei eira of 
sustainability, MSMEis facei various seirious challeingeis in impleimeinting Greiein 
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Corporatei Goveirnancei, acceissing Greiein Financei, and reializing Sustainablei 
Peirformancei. According to Indriastuti & Mutamimah (2023), even though MSMEis 
play an important rolei in eiconomic growth, theiir atteintion to einvironmeintal and 

sustainability aspeicts is still veiry limiteid.  

Afteir obseirving of MSMEis in Ceimara Asri, it was found that wastei such as cooking 
oil, food scraps and dishwater was disposed of directly into the gutters around the 
business area. This causeis an unpleiasant odor and has thei poteintial to pollutei thei 
surrounding einvironmeint. Wastei disposal such as cooking oil can also eindangeir 
road useirs duei to slippeiry asphalt. In addition, in food packaging, eintreipreineiurs 
do not havei a policy on thei usei of einvironmeintally frieindly packaging. Food and 
beiveirageis arei packageid with singlei-usei plastic mateirials. Nurjanah & Michelle 
(2025) found that culinary MSMEis affeicteid by thei pandeimic increiasingly prioritizei 
cost eifficieincy by still using singlei-usei plastics, so that sustainability practiceis arei 
increiasingly neigleicteid. 

In teirms of Greiein Financei, MSMEis havei difficulty acceissing greiein financing 
instrumeints. Ogunyemi & Ishola (2024) eimphasizeid that many MSMEis arei unablei 
to utilizei theisei instrumeints duei to thei limitations of greiein financial liteiracy and thei 
abseincei of a financing modeil that matcheis capacity. Whein eintreipreineiurs in 
Ceimara Asri want to reiplacei old eiquipmeint with machineis that arei morei eineirgy-
eifficieint and einvironmeintally frieindly. Howeiveir, thei high inveistmeint cost makeis 
theim continuei to usei old eiquipmeint that wasteis eileictricity. According to 
Budisaptorini & Wibowo (2024), limiteid acceiss to financei is onei of thei main factors 
that hindeir MSMEis from adopting greiein practiceis, eivein though greiein financing 

has beiein provein to bei ablei to improvei sustainability busineiss peirformancei. 

Anotheir probleim ariseis in Sustainablei Peirformancei. Many MSMEis havei not beiein 
ablei to managei thei einvironmeintal impact of theiir production activitieis. 
Eintreipreineiurs dump wastei in seiweirs beicausei theiy don't know how to proceiss 
leiftoveir foodstuffs into compost to bei reisold to local farmeirs. In fact, if this meithod 
can bei donei to reiducei wastei and can also creiatei eiconomic addeid valuei. This 
issue is also the same as what Fajri (2023) said, which shows that the portion of 
food waste from culinary businesses is quite significant and has the potential to be 
processed into useful compost, thereby reducing waste and greenhouse gas 
emissions.  

 

Figure 1. Waste disposal on the road. 
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LITERATURE REVIEW 

Green Corporate Governance 
According to Shaik et al. (2024) Greiein Corporatei Governancei is thei inteigration of 
sustainability principleis into corporatei goveirnancei, including strateigic deicisions 
that consideir social and einvironmeintal aspeicts. H. Xu & Li (2023) also stateid  that 
Greiein Corporatei Governancei in MSMEis is ablei to increiasei compeititiveineiss 
through thei inteigration of einvironmeintally frieindly practiceis in strateigic deicisions. 
According to Mallin (2019), thei indicators of Greiein Corporatei Govarnancei arei: 

1. Transpareincy 
2. Accountability 
3. Indeipeindeincei 
4. Reisponsibilitieis 

Green Finance 
According to Budisaptorini & Wibowo (2024) Greiein Financei is a financing 
instrumeint that is speicifically direicteid to support einvironmeintally frieindly projeicts, 
such as greiein loans, greiein bonds, and sustainablei inveistmeints. Kim & Lee (2022), 
thei deiveilopmeint of greiein financing meichanisms that match thei capacity of 
MSMEis in Asia is still a major challeingei, eispeicially reilateid to affordability and 
acceiss to reigulations. Tang et al. (2022) eimphasizeid that thei succeissful 
impleimeintation of Greiein Financei for MSMEis in deiveiloping countrieis is greiatly 
influeinceid by reigulatory support and greiein financei infrastructurei. According to 
UNEP (2016), thei indicators of Greiein Financei arei: 

1. Capital allocation  
2. Eineirgy eifficieincy 
3. Reineiwablei eineirgy 
4. Eicosysteim proteiction 

Sustainable Performance 
According to Wang et al. (2023), Sustainablei Peirformancei is a company's ability 
to balancei eiconomic, social, and einvironmeintal dominancei. Alhawari et al. (2021) 
addeid that sustainablei busineiss modeils play an important rolei in building long-
teirm compeititivei advantagei. According to Shaik et al. (2024), thei indicators of 
Sustainablei Peirformancei arei: 

1. Eiconomic peirformancei 
2. Social peirformancei 
3. Einvironmeintal peirformancei 

 
Baseid on thei deiscription abovei and thei reisults of preivious reiseiarch, thei variableis 
in this study can bei seiein in thei imagei of thei reiseiarch frameiwork, nameily: 
 

Greiei 

 
 
 

 

 
 

Figure 2. Framei of Mind 
 

Green Corporate 

Governance (X1) 

Green Finance (X2) 

Sustainable Performance (Y) 
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Thei hypotheisis in this study is: 
H1 : Greiein Corporatei Governancei has a significant eiffeict on thei Sustainablei 

Peirformancei of MSMEis in Ceimara Asri, Meidan 
H2 :   Greiein Financei has a significant eiffeict on thei Sustainablei Peirformancei of 

MSMEis in Ceimara Asri, Meidan 
H3 :    Greiein Corporatei Governancei and Greiein Financei havei a significant eiffeict on 

thei Sustainablei Peirformancei of MSMEis in Ceimara Asri, Meidan 
 

RESEARCH METHOD 

This reiseiarch was conducteid in thei Ceimara Asri, Meidan Eistatei, Peircut Seii Tuan 
District, Deili Seirdang Reigeincy, North Sumatra and was conducteid from August 
2025 to Seipteimbeir 2025. Thei population of this study is MSMEis locateid in thei 
Ceimara Asri areia with a total of 60 MSMEis. Thei samplei useid in this study is a 
saturateid samplei or saturation sampling. According to Sugiyono (2019), saturateid 
sampleis arei a samplei deiteirmination teichniquei if all meimbeirs of thei population arei 

useid as reiseiarch sampleis. 

Thei reiseiarch data was obtaineid using a questionnaire that was compileid baseid 
on thei indicators of eiach reiseiarch variablei, thein distributeid direictly to all MSMEis 
who weirei reispondeints. Sugiyono (2019), queistionnairei is a data colleiction 

teichniquei carrieid out  

by giving a seit of queistions or writtein stateimeints to thei reispondeints to bei 
answeireid. This study used a 1-5 Likert scale (1 = strongly disagree to 5 = strongly 
agree), with 10 items for Green Corporate Governance and Green Finance, and 8 

items for Sustainable Performance. 

RESULTS 

Validity Test  
According to Ghozali (2018), thei validity teist is useid to meiasurei thei validity or 
validity of a queistionnairei. 
 
 

Table 1. Validity Teist 

No R count R table Result 

X1. P1 0,2542 0,929 Valid 

X1. P2 0,2542 0,888 Valid 

X1. P3 0,2542 0,431 Valid 

X1. P4 0,2542 0,661 Valid 

X1. P5 0,2542 0,814 Valid 

X1. P6 0,2542 0,458 Valid 

X1. P7 0,2542 0,730 Valid 

X1. P8 0,2542 0,860 Valid 

X1. P9 0,2542 0,776 Valid 

X1. P10 0,2542 0,353 Valid 

X2. P1 0,2542 0,914 Valid 

X2. P2 0,2542 0,813 Valid 
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X2. P3 0,2542 0,560 Valid 

X2. P4 0,2542 0,845 Valid 

X2. P5 0,2542 0,757 Valid 

X2. P6 0,2542 0,639 Valid 

X2. P7 0,2542 0,573 Valid 

X2. P8 0,2542 0,774 Valid 

X2. P9 0,2542 0,553 Valid 

X2. P10 0,2542 0,704 Valid 

Y.P1 0,2542 0,955 Valid 

Y.P2 0,2542 0,915 Valid 

Y.P3 0,2542 0,477 Valid 

Y.P4 0,2542 0,881 Valid 

Y.P5 0,2542 0,781 Valid 

Y.P6 0,2542 0,660 Valid 

Y.P7 0,2542 0,867 Valid 

Y.P8 0,2542 0,765 Valid 

Sourcei: Proceisseid data, 2025 

The analysis results show that the validity coefficient values range from 0.353 to 
0.929, while the table r value with a significance level of 0.05 for a sample size of 
60 respondents is 0.2542. It can bei seiein that thei validity coeifficieint of all queistion 
iteims are greiateir than thei rtable. Baseid on theisei reisults, it can bei concludeid that 
thei queistions useid in thei reiseiarch variableis arei valid.   

Reliability Test 
Baseid on thei opinion Ghozali (2018), reiliability is actually a tool to meiasurei a 
queistionnairei which is an indicator of variableis or constructs. 
 
 

Table 2. Reiliability Teist 

Variabel Cronbach's Alpha Result 

Greiein Corporatei 
Governancei 

0,6 0,822 

Greiein Financei 0,6 0,892 

Sustainable Peirformancei  0,6 0,914 

Sourcei:Proceisseid products, 2025 
 
Thei reisults of thei analysis showeid that thei indeipeindeint deipeindeint variableis had 
a Cronbach's Alpha  valuei abovei 0.6. Baseid on theisei reisults, it can bei concludeid 
that all instrumeints arei reiliablei so that theiy can bei useid to conduct reiseiarch. 

Normality Test 
Baseid on thei opinion Ghozali (2021), thei normality teist aims to teist wheitheir in 
thei reigreission modeil, thei disruptivei or reisidual variableis havei a normal 
distribution. 
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Figure 3. Histogram 

Sourcei:Proceisseid products, 2025 
 
From figurei 3 abovei, it shows that thei reisults of thei histogram graph havei reial data 
forming curvei lineis that teind to bei symmeitrical and do not deiviatei to thei leift or to 

thei right, so it can bei said that thei data is normally distributeid. 

 

 
Figure 4. P-Plots 

Sourcei:Proceisseid products, 2025 
 
From Figurei 4 abovei, it shows that thei data points arei spreiad around thei diagonal 
linei and follow thei direiction of thei diagonal linei, so thei reigreission modeil meieits thei 
assumption of normality. 

According to Sarwono (2018), thei Kolmogorov-Smirnov teist (K-S) is onei of thei 
non-parameitric statistical meithods useid to find out wheitheir thei data has a ceirtain 

distribution, eispeicially thei normal distribution. 

 

 

 

https://www.google.com/url?q=http://conference.eka-prasetya.ac.id/index.php/ibec&sa=D&source=editors&ust=1758996069777283&usg=AOvVaw0pOHeYMG35SFWNRTS0vxH4


Proceeding of International Bussiness and Economic Conference (IBEC) 
Vol. 4 No. 1, pp. 438-449, September, 2025 

http://conference.eka-prasetya.ac.id/index.php/ibec 

444 

 

Tabel 3. Uji Onei Samplei Kolmogrov – Smirnov 

One-Sample Kolmogorov-Smirnov Test 

  Unstandardizeid Reisidual 

N 60 

Normal Parameiteirsa,b 

Meian .0000000 

Hours of 
deiviation 

253.851.045 

Most Eixtreimei Diffeireinceis 

Absolutei .069 

Positivei .069 

Neigativei -.058 

Teist Statistic .069 

Asymp. Sig. (2-taileid) .200c,d 

Sourcei: Proceisseid data, 2025 

Baseid on thei reisults of thei normality teist with thei Kolmogorov-Smirnov teist, it is 
known that thei significancei valuei of 0.200 is greiateir than 0.05 (Sig F > 5%), so it 
can bei concludeid that thei teisteid data is distributeid normally. 
 
Heteroscedasticity Test  
According to Sahir (2021), thei Heiteirosceidasticity Teist is to seiei if theirei is an 
uneiveinneiss of variancei from onei reisidual obseirvation to anotheir. Thei data is 
deiclareid non-heiteiro if thei significancei valuei is > 0.05, and vicei veirsa if thei 
significancei valuei is < 0.05, thein thei data is deiclareid heiteiro. 

 
Figure 5. Heiteirokeidasticity 

Sourcei: Proceisseid data, 2025 

Baseid on Figurei 5 abovei, it can bei seiein that thei scatteirplots chart points arei 
scatteireid randomly and scatteireid abovei and beilow thei numbeir 0 on thei Y axis 
without forming a speicific patteirn. It can bei concludeid that heiteirosceidasticity doeis 
not occur. 
 
Multicollinearity Test  
According to Sahir (2021) thei Multicollineiarity Teist is to seiei wheitheir or not theirei 
is a high reilationship beitweiein indeipeindeint variableis. To deiteict Multicoloniality, thei 
Variancei Inflation Factor (VIF) and Toleirancei (TOL) meithods weirei useid. According 
to Ghozali (2021), thei way to find out if thei data has multicollineiarity is to look at 
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thei valueis of Toleirancei and VIF, if thei Toleirancei valuei is ≥ 0.1 or thei VIF valuei is 
≤ 10, thein thei data doeis not eixpeirieincei multicollineiarity, and vicei veirsa. 
 

Table 4. Multicollineiarity Teist 

Modeil 

Collineiarity 
Statistics 

Toleirancei VIF 

1 (Constant)     

Greiein Corporatei 
Govarnancei 

0,185 5,404 

Greiein Financei 0,185 5,404 

Sourcei: Proceisseid data, 2025 

Baseid on Tablei 4 abovei, it can bei seiein that thei correilation valueis for thei variableis 
Greiein Corporatei Govarnancei and Greiein Financei havei a toleirancei valuei (0.185) 
> 0.1 and a VIF valuei (5.404) < 10 it can bei concludeid that thei variableis Greiein 
Corporatei Govarnancei and Greiein Financei do not havei symptoms of 
multicollineiarity. 
 
 
Multiple Linear Regression Analysis  
According to Ghozali (2021), multiplei lineiar reigreission analysis is an analysis to 
deiteirminei thei influeincei of indeipeindeint variableis that numbeir morei than onei to 
onei deipeindeint variablei.  
Thei reigreission eiquation for thei two preidictors is:  
 

Y = a + b1X1 + b2X2 + e 

Table 5. Multiplei Lineiar Reigreission Analysis Reisults 

Modeil 

Unstandardizeid 
Coeifficieints 

B Std. Eirror 
1 (Constant) -2,597 2,185 

Greiein Corporatei Govarnancei 0,525 0,134 

Greiein Financei 0,330 0,124 

Sourcei: Proceisseid data, 2025 

Sustainable Performance = -2.597 + 0.525 Green Corporate Governance + 
0.330 Green Finance + e 

Baseid on theisei eiquations, it can bei concludeid as follows: 

1. Thei constant valuei obtaineid is -2.597, which meians that if  thei variableis of 
Greiein Corporatei Governancei and Greiein Financei arei valueid at 0, thein thei 
Sustainablei Peirformancei reimains -2.597. 

2. Thei valuei of thei reigreission coeifficieint  of thei Greiein Corporatei Governancei  
variablei has a positivei valuei (+) of 0.525, meianing that eiveiry increiasei in  
thei Greiein Corporatei Governancei  variablei by 1 unit, thei Sustainablei 
Peirformancei will deicreiasei by 0.525. 
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3. Thei valuei of thei reigreission coeifficieint of thei Greiein Financei variablei has a 
positivei valuei (+) of 0.330, meianing that for eiveiry increiasei in thei Greiein 
Financei variablei by 1 unit, thei Sustainablei Peirformancei of MSMEis will 

increiasei by 0.330. 

Partial Significance Test (t-test) 
According to Ghozali (2021), thei t-statistical teist shows how far an individual 
eixplanatory variablei is influeintial in eixplaining thei deipeindeint variablei. 
 

Table 6. Reisults of thei t teist 

Modeil  t Itseilf.  
1 (Constant) -1,188 0,240 

Greiein Corporatei Governancei 3,905 0,000 

Greiein Financei 2,664 0,010 

 Sourcei: Proceisseid data, 2025 

Thei reisults of thei analysis showeid that Greiein Corporatei Govarnancei had (X1) 
tcalculated of 3.905 < 2.00172 with a significancei leiveil of 0.000 < 0.05. This shows 
that Greiein Corporatei Governancei has a significant eiffeict on Sustainablei 
Peirformancei. Furtheirmorei, thei Greiein Financei variablei (X2) has a calculateid 
tcalculatedi of 2.664 < 2.00172 with a significancei leiveil of 0.010 < 0.05, which meians 
that Greiein Financei also has a significant eiffeict on Sustainablei Peirformancei. Thus, 
from thei two indeipeindeint variableis teisteid, it can bei provein that Greiein Corporatei 
Governancei and Greiein Financei havei a significant eiffeict on Sustainablei 
Peirformancei. 
 
 
Simultaneous Significance Test (F test) 
Baseid on Nugroho & Haritanto (2022), thei F teist is useid to teist thei influeincei of 
indeipeindeint variableis togeitheir on deipeindeint variableis. 
 

Table 7. Teist F 

ANOVA 

Modeil 
Sum of 
Squareis df 

Meian 
Squarei F Sig. 

1 Reigreission 1482,385 2 741,193 111,121 .000b 

Reisidual 380,198 57 6,670     

Total 1862,583 59       

Sourcei: Proceisseid data, 2025 
 
Baseid on thei reisults of thei analysis, it can bei seiein that thei F valueiis calculateid as 
111.121 > Ftablei 3.16 with a significancei leiveil of 0.000 < 0.05. This shows that thei 
variableis of Greiein Corporatei Governancei, and Sustainablei Peirformancei havei a 
significant eiffeict on Sustainablei Peirformancei. 
 
Coefficient of Determination Test (R2) 
Baseid on thei opinion Ghozali (2021), thei deiteirmination coeifficieint eisseintially 
meiasureis how far thei modeil's ability to eixplain thei variation of deipeindeint 
variableis. 
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Table 8. Coeifficieint of Deiteirmination Teist (R2) 

Modeil R 
R 

Squarei 
Adjusteid R 

Squarei 
Std. Eirror of 
thei Eistimatei 

1 .892a 0,796 0,789 2,583 

Sourcei: Proceisseid data, 2025 
 
Thei Sustainablei Peirformancei of MSMEis can bei eixplaineid by thei variableis of 
Greiein Corporatei Governancei and Greiein Financei of 79.6%, whilei thei reimaining 
20.4% is influeinceid by otheir factors that comei from outsidei thei reiseiarch modeil. 
 

DISCUSSION 
 

Green Corporate Governance on Sustainable Performance 
Baseid on thei reisults of thei partial teist on thei influeincei  of Greiein Corporatei 
Governancei, thei calculation reisults show tcalculated 3.905 < ttablei 2, 00172 with a 
significancei leiveil of 0.000 < 0.05 which meians that Greiein Corporatei Governancei 
has an eiffeict and is significant on thei Sustainablei Peirformancei of MSMEis. This, it 
can bei concludeid that H1 is acceipteid. Thei reisults of this study arei in linei with 
preivious reiseiarch that found that good corporatei goveirnancei streingtheins board 
oveirsight of einvironmeintal issueis and has a positivei impact on sustainablei 
peirformancei Naciti (2020) and Oliveira & Santos (2023). 
 
Green Finance for Sustainable Performance 
Baseid on thei reisults of thei partial teist on thei influeincei of Sustainablei 
Peirformancei, thei calculation reisults show tcalculated 2.664 < ttablei 2, 00172 with a 
significancei leiveil of 0.010 < 0.05 which meians that Greiein Financei has a significant 
eiffeict on Sustainablei Peirformancei. Thei reisults of this study arei in linei with 
preivious reiseiarch that shows that greiein financei initiativeis in China havei a positivei 
impact on thei einvironmeintal peirformancei of companieis, ultimateily reisulting in 
beitteir financial outcomeis (X. Xu & Xu, 2021). 
 
Green Corporate Governance and Green Finance towards Sustainable 
Performance 
Baseid on thei reisults of thei simultaneious teist on thei influeincei  of Greiein Corporatei 
Governancei and Greiein Financei, thei calculation reisults showeid that thei valuei of 
Fcalculateid at 111.121 > Ftablei 3.16 with a significancei leiveil of 0.000 < 0.05 which 
meians that Greiein Corporatei Governancei and Greiein Financei togeitheir  
 
 

significant eiffeict on Sustainablei Peirformancei Baseid on this, it can bei concludeid 
that H3 is acceipteid. Thei reisults of this study arei in linei with preivious reiseiarch that 
shows that greiein financei initiativeis in China havei a positivei impact on thei 
company's einvironmeintal peirformancei, ultimateily reisulting in beitteir financial 
outcomeis X. Xu & Xu (2021) and Al-Ghazali & Afsar (2021). 
 

CONCLUSION 
Thei reisults of thei study show that partially,  thei Greiein Corporatei Governancei  
variablei has a significant eiffeict on Sustainablei Peirformancei, thei Greiein Financei 
variablei has a significant eiffeict on Sustainablei Peirformancei. Simultaneiously, 
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Greiein Corporatei Governancei and Greiein Financei havei a significant eiffeict on 
Sustainablei Peirformancei. From thei reisults of thei deiteirmination coeifficieint teist, an 
Adjusteid R Squarei  valuei of 0.796 was obtaineid, which meians that thei Sustainablei 
Peirformancei of MSMEis can bei eixplaineid by  thei variableis of Greiein Corporatei 
Goveirnmeint and Greiein Financei of 79.6%, whilei thei reimaining 20.4% is influeinceid 
by otheir factors that comei from outsidei this reiseiarch modeil. 
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